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Prime Minister Narendra Modi being received by
Deputy Prime Minister and Minister of Defence
of Kuwait Sheikh Fahad Yousef Saud Al-Sabah
upon his arrival at the airport, in Kuwait, on
Saturday. (PTI)

KUWAIT CITY, Dec 21 {PTI)

PRIME Minister Narendra Modi on Saturday arrived
here in the Gulf nation on a two-day visit and he will
hold talks with Kuwaiti leadership to “strengthen the
India-Kuwait friendship across various sectors”.

Modiis visiting Kuwait the invitationofKuwaiti Emir
Sheikh Meshal Al-Ahmad Al-Jaber Al-Sabah. His vis-
it to Kuwait will be the first of any Indian Prime
Minister to the Gulf nation in 43 vears.

“Landed in Kuwait to a warm welcome. This is the
firstvisitby anIndian PMin43 years, and it willundoubt-
edly strengthen the India-Kuwait friendship across
various sectors. I look forward to the programmes
scheduled for later today and tomorrow,” Prime
Minister Modi posted on X. On his arrival, Modi was
warmly received by Sheikh Fahad YousefSaud Al-Sabah

(Contd on page 5)



Sri Lanka claims it has o

(COLOMBO, Dec 21 (PTI)

WITH the decision by the Hong
Kong based Fitch Ratings to
upgrade Sri Lanka's credit rating,
theisland nation hasofficially end-
ed its debt default, the Finance
Ministry said here on Saturday.
Fitchupgraded SriLanka'slong
termcredit defaultrating to CCC+
fromCCC-on Fridayasit said that
“theriskofanotherdefaulton local
currency debt has been reduced
by the completion of the interna-
tional sovereign bond restructur-
ing and an improved outlook for
macroeconomic
indicators."Mahinda Siriwardana,
a top bureaucrat in the Finance
Ministry, said in a statement:

“December 20 marked a maj

econom is when the island
nation declared sovereign default
in mid-April of 2022, its first since
gaining independence from
Britain in 1948, Almost civil-war-
like conditions and months of pub-
licprotests ledtothefleeing of the
then  President  Gotabaya
Rajapaksa. Ranil Wickremesinghe,
who then took over as the
President, began the negotiations
with the International Monelary
Fund (IMF) soon after. His
Government then clinched the
bailoutayearlater in March 2023,

Siriwardana said the crisis was
man made and could have been
averted if the early warnings had
been heeded with an early engage-
ment with the IME

“While macroeconomic out-
comes have indeed been satis-
factory and the debl restructur-
ing process is completed culmi-
nating in this rating upgrade,
people still feel the pain from the
crisis and the difficult remedial
measures.” He was perhaps refer-
ring to the time of unprecedent-
ed forex crisis that had riggered
shortages of essentials and long
queues were witnessed for fuel
and cooking gas while the island
faced powercuts forover 10hours
in 2022, Siriwardana stresses that

ly ended debt

noroomexists forarepeat of pol-
icy errors, the collapse happens
rapidlybut therecovery is painful.
“Thisisindeed a historic moment
and a time to celebrate butit is a
moment that should never be
repeated."Siriwardanawasoneof
the two top officials besides the
Central Bank Governor Nandalal
Weerasinghe, who saw through
the recovery process fromits start
in 2022. There have been three
Presidents and three Finance
Ministers since the country was
plunged into crisis,
EarlieronWednesday, President
Anura Kumara Dissanayake
announced that Sri Lanka has
achieved Nexibility with the IMF
onits rigid Staterevenuetax regime,



JAISALMER, Dec 21 PTI)

THE goodsand services tax coun-
cil on Saturday decided 1o levy
an 18 per cent GST on margin
valueonsale of used electricvehi-
cles by businesses and agreed Lo
keepjet fuel (ATF) out of the'one-
nation-one-tax' regime.

The GST Council in its 55th
meeling also decided 1o clarify
on taxability of popcom, saying
caramelised popcorm will con-
tinue to attract tax at the rate of
18 per cent. However, pre-packed
and spiced popcorn will attract
12 per cent, while 5 per cent will
beleviedonunpackedandunla-
belled ones.

It has been decided lo regu-
larise the issues for the past on

“asiswhereis”basis... “ltisaclar-
ification beingrecommended by
the GST Council to settle the dis-
putes arising out of interpreta-
tion,” an official statement said.

The panel, headed by Union
Finance Minister Nirmala
Sitharaman and comprising rep-
resentatives ofall States and U'Ts,
deferred decisions on reducing
tax rate on insurance products
asalsoon levy of the taxon food
deliverybyaap-based platforms.

Union Finance Minister Nirmala
Sitharaman addresses a press
conference in Jaisalmer on
Saturday.

(PTI)

The panel cut the tax rate on
fortified rice kernels used [or
public distribution to 5 percent
[rom 18 per cent, Sitharaman
told reporters after the meeting
of the Council here.

The Council also decided that
no GST will be payable on penal
charges levied and collected by
banks and NBFCs from borrow-
ers [or non-compliance with loan
terms, The panel deferredadeci-
sion on reducing the rate of tax
on insurance premium, pend-
ing comments of the sector reg-
ulator, she said.

A Group of Ministers examin-
ing the issue had recommend-
ed exempting insurance premi-

jg@lirance cover. It had also sug-
gested GST exemption on pre-
mium paid by individuals, oth-
er thanseniorcitizens, forhealth
insurance with coverage of up to
Rs5lakh. Alongside, theGoMon
rate rationalisation, which is
looking at iweaking rateson 148
items, will be given more time to
arrive at a decision,

The Finance Minister said the
council decided to raise the rate
oftax to 18 per cent from 12 per
cent on all used EV sales, just as
in case of non-electric vehicles,
and it will be applicable only on
thevalue that represents margin
- thedifference between the pur-
chase price and selling price
(depreciated value if deprecia-
tion is claimed) - by businesses.

Sale and purchase of used vehi-
cles by individuals will continue
to be exempt from GST. Without
naming any State, she said the
Stateswanied tocontinue tokeep
aviation turbine fuel (ATF), used
in aircrafts, out of the goods and
services tax (GST).

Whenthe GST subsumed more
than a dozen central and state

levies into GST in July 2017, five
products - crude oil, petrol,
diesel, ATFand natural gas - were
kept out ofits purview, The cen-
tral government leviesexcise duty
on them and states levy VAT,

*Every state clearly said that
ATF should not come into GST...
States did not feel comfortable”
to include ATF under the GST,
she said. She said black pepper
and raisins whensupplied by an
agriculturalistis notliableto GST
payment. GoM on health insur-
ance requires more work, she
said, adding the same was the
case with rate rationalisation
GoM. "No report (on rate ratio-
nalisation) has been finalised,”
she said. Sitharaman said the
GST Council decided to form a
groupofministers (GoM) tocon-
siderallowing states to levy cess
under Goods and Services Tax to
overcome financial distress after
natural calamities.

Briefing media aflter the 55th
GST Council meeting here, she
said, “Everybody agreed, even
Andhra Pradesh’s minister agreed
that a Group of Ministers be
formed and Uttar Pradesh, West
Bengal, Telangana, volunteered
(to be a part of it)."



Russia reaffirms support
to India’s bid to beco

permanent UNSC

NEW DELHI, Dec 21 PTI)

INDIA and Russia have decided
to step up joint efforts in deal-
ing with challenges of radicali-
sation and terror financing.

Ways to deepen cooperation
in tackling threats of terrorism
were discussed at a meeting of
the India-Russia joint working
group (JWG) on counter-terror-
ism cooperation.

Alaseparate meetingonissues
relating to the United Nations,
Russia reiterated its support for
India as a permanent member
of a reformed United Nations
Security Council.

The meeting took place in
Moscow on December 19
and 20.

“In the 13th JWG on counter-
terrorism, both sidesshared their

mber

experiences in countering ter-
rorism including cross-border
terrorism, extremism and agreed
to enhance cooperation to
address problems of radicalisa-
tion as well as terror financing,”
the Ministry of External Affairs
(MEA) said on Saturday.

“They discussed current ter-
rorist threats at the global and
regionalleveland combatingthe
use of new and emerging tech-
nologies for terrorist purposes,”
it said in a statement.

The MEA said both sides reaf-
firmed their commitment to
strengthening counter-terrorism
cooperation in bilateral as well
as multilateral platforms.

India and Russia also held the
sixth round of consultations on
United Nations related issues
in Mosfow.



